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MCDONALD RICK ETT 203 - 4698 HASTINGS STREET

BURNABY, BrRiITISH COLUMBIA, VBC 2K6
CHARTERED ACCOUNTANTS TEL: (604) 439-1051

A PARTNERSHIP OF INCORPORATED PROFESSIONALS Fax: (804) 439-1264

INDEPENDENT AUDITOR'S REPORT

To the Members of The College of Denturists of British Columbia

We have audited the accompanying financial statements of The College of Denturists of British Columbia,
which comprise the statement of financial position as at March 31, 2014 and the statements of revenues
and expenditures, changes in net assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

in our opinion, the financial statements present fairly, in all material respects, the financial position of The
College of Denturists of British Columbia as at March 31, 2014 and the results of its operations and is
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit

organizations.

We Deratet 13;eterd

Burnaby, British Columbia McDonald Rickett
June 12, 2014 Chartered Accountants



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Statement of Financial Position
March 31, 2014

2014 2013
Assets
Current
Cash $ 283,717 $ 292,018
Accounts receivable 13,451 -
Interest receivable 5,844 6,127
Prepaid expenses 6,999 19,157
310,011 317,302
Long term Investments (Note 2) 562,457 549,119
Capital assets (Note 3) 14,502 6,801
$ 886,970 $ 873,222
Liabilities
Current
Accounts payable $ 26,171 $ 41,586
Government remittances payable 12,639 -
Deferred income 243,182 268,375
281,992 309,961
Discipline assessment surcharge 135,229 134,221
417,221 444 182
Net Assets
Capital assets 14,502 6,801
Discipline 73,1086 69,062
General 382,141 353,177
469,749 429,040
$ 886,970 $ 873222
Approved by the directors
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See accompanying notes o financial statements



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Statement of Revenues and Expenditures
Year Ended March 31, 2014

2014 2013
Revenues
License and registration fees $ 291,282 $ 269,564
Examination fees 18,225 32,900
Interest 13,054 11,315
Other 275 275
322,836 314,054
Expenditures
Amortization 6,355 2,533
Audit and legal 24,142 21,267
Board expenses 18,443 27,066
Committee expenses 11,062 3,352
Communications 12,233 18,247
Examination costs 29,619 29,204
Office 11,294 16,360
Professional development 1,681 1,103
Rental 19,996 20,105
Salaries and wages 143,290 135,617
Telartwn 1,548 1,611
2,464 2,569
282,127 279,034
Excess of revenues over expenditures $ 40,709 $ 35,020

See accompanying notes io financial statements



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Statement of Changes in Net Assets
Year Ended March 31, 2014

Capital
Assets Discipline General 2014 2013
Net assets -
beginning of year §$ 6,801 3 69,062 % 353,177 $ 429,040 S 394,020
Excess of
revenues over
expenditures (8,355) 4,044 43,020 40,709 35,020
Fund transfers 14,056 - (14,056) - -
Net assets - end of
_year =% 145029 73106 $ 382,141 $ 469,749 $ 429,040

See accompanying notes to financial statements



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA

Statement of Cash Flows
Year Ended March 31, 2014

2014 2013
Cash flows from operating activities
Excess of revenues over expenditures $ 40,709 $ 35020
ltem not affecting cash:
Amortization of capital assets 6,355 2,533
47,064 37,553
Changes in non-cash working capital:
Accounts receivable (13,451) (260,273)
Interest receivable 283 2,074
Prepaid expenses 12,158 (14,623)
Accounts payable (15,415) (3,608)
Deferred income {25,193) 268,375
GST payable (receivable) 12,639 8,193
Discipline assessment surcharge 1,008 1,762
(27,971) 1,900
Cash flow from operating activities 19,093 39,453
Cash flows from investing activities
Purchase of capital assets (14,056) (820)
Long term Investments {13,338) (13,389)
Cash flow from investing activities {27,394) (14,209)
increase (decrease) in cash flow (8,301) 25,244
Cash - beginning of year 292,018 266,774
Cash - end of year $ 283,717 $ 292,018

See accompanying notes to financial statements



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Notes to Financial Statements
Year Ended March 31, 2014

Summary of significant accounting policies

Nature of operations

The College of Denturists of British Columbia was established on December 8, 1995 under the
provisions of the Health Professions Act. The College is responsible for licensing and regulating
denturists and the practice of denturism within British Columbia. The College is responsible for
preparing and administering the examinations required by all registrants, and for investigating and
responding to complaints by members or by the public.

The College is a not-for-profit organization and is not subject to income tax.

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (GAAP).

Fund accounting

The College of Denturists of British Columbia follows the restricted fund method of accounting for its
operations.

The General Fund accounts for the unrestricted net assets of the College.

The Capital Asset Fund accounts for computers, equipment and their related components. This fund
changes annually as a consequence of capital asset additions, disposals and annual amortization.

The Discipline Fund accounts for the special assessments levied against all registrants. The College
restricts the use of these funds to paying the costs of disciplinary hearings. Income earned by the
investments in this fund are retained within the fund.

Revenue recognition

The licensing and annual registration fees are recognized as revenue for the year in which the fees
are levied. Fees received in advance are recorded as deferred revenues. Examination and
application fees are recognized as revenue when received. Discipline fines, inquiry fines and cost
recoveries are recognized when the College's internal hearing process is complete and their
collection is assured.

Contributed services

Volunteers contribute to the activities of the College. As a result of the difficulty in determining the
fair value of contributed services, they are not recognized in the financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the pericd in which they become known. Actual results could differ from these estimates.

{continues)



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Notes to Financial Statements
Year Ended March 31, 2014

Summary of significant accounting policies (continued)

Cash equivalents

Cash and equivalents include investments having a maturity of three months or less from the date of
purchase.

Investments

Investments are initially recognized and subsequently measured at fair value, determined using
market information. Transaction costs and net gains and losses arising from changes in fair value
are immediately recognized in operations. The College has adopted a conservative investment
policy. The objectives of capital preservation and liquidity take precedence over financial returns.
Investments have been classified as current if they mature within the next year, and long-term if
maturity occurs after the next year.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization. Capital assets are
amortized over their estimated useful lives on a declining balance basis at the following rates and

methods:

Computer equipment 30% declining balance method
Computer software 100% declining balance method
Furniture and fixtures 20% declining balance method
Investments
2014 2013
Guaranteed investment certificates - general fund $ 363,354 $ 354,106
Guaranteed investment certificates - discipline surcharge 199,103 195,013
$ 562,457 $ 549,119

Capital assets

2014 2013
Cost Accumulated Net book Net book
amortization value value
Computer equipment $ 37,188 § 32613 % 4558 3% 2,943
Computer software 23,698 20173 3,525 410
Fumiture and fixtures 28,855 22,433 6,422 3,448
3 89,721 % 75219 % 14,502 % 6,801

Deferred revenues

Deferred revenues comprise license and registration fees received in advance for the 2015 fiscal
year.



THE COLLEGE OF DENTURISTS OF BRITISH COLUMBIA
Notes to Financial Statements
Year Ended March 31, 2014

Discipline assessment surcharge

The discipline assessment surcharge represents a liability to all registrants for the amounts they have
paid to maintain a general funds balance of not less than $100,000. The surcharge is used
exclusively for the costs related to disciplinary hearings. The surcharge amounts are repayable,
without interest, to registrants in good standing, when they withdraw from the College.

Financial instruments

The College is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the College's risk exposure and concentration as of March 31, 2014.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
College manages exposure through its normal operating and financing activities. The College is
exposed to interest rate risk primarily through its investments.

Commitment

The College is bound by a premise operating lease agreement for its office premises expiring
September 30, 2014. The annual lease commitment under the term of the agreement is $18,196 to

the expiration date.



